SILLS CUMMIS & GROSS P.C.

Jack M. Zackin (JZ-2540)

Charles N. Panzer (CP-6271)

One Riverfront Plaza

Newark, NJ 07102

(973) 643-7000

Attorneys for the Debtor and Debtor-in-Possession

UNITED STATES BANKRUPTCY COURT
DISTRICT OF NEW JERSEY

Hon. Rosemary Gambardella
Case No. 07-23686
Inre: Chapter 11

PASCACK VALLEY HOSPITAL ASSOCIATION, | Hearing Date and Time:
INC., March 11, 2008 at 11:00 a.m.

Oral Argument Requested If
Debtor. Opposition Is Filed

VERIFIED SUPPLEMENT TO VERIFIED APPLICATION IN SUPPORT OF DEBTOR’S
MOTION SEEKING THE ENTRY OF AN ORDER, PURSUANT TO 11 U.S.C. 88 541 AND
105(a), AND 28 U.S.C. 8§ 1334(e), AUTHORIZING THE DEBTOR TO RETURN CERTAIN

MONIES THAT ARE NOT PROPERTY OF THE DEBTOR’S ESTATE

TO: THE HONORABLE ROSEMARY GAMBARDELLA, U.S.B.J.
Pascack Valley Hospital Association, Inc., the debtor and debtor-in-possession (“PVH”
or the “Debtor”), by and through its attorneys, Sills Cummis & Gross P.C., submits this Verified

Supplement (the “Supplement”) to Verified Application (the “Verified Application™) in support

of the Debtor’s motion (the “Motion”) seeking the entry of an order, pursuant to sections 541 and
105(a) of chapter 11, Title 11 of the United States Code, and section 1334(e) of Title 28 of the
United States Code, authorizing the Debtor to return certain monies (collectively, the “Monies”)
held by the Debtor that are not property of the Debtor’s estate. In further support of the Motion,

the Debtor respectfully represents as follows:
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1. As set forth in detail in the Verified Application, by the Motion the Debtor seeks
an order, pursuant to sections 541 and 105(a) of the Bankruptcy Code, and 28 U.S.C. § 1334(e),

authorizing the Debtor to return the Monies to certain doctors (collectively, the “Doctors”) on the

basis that the Monies are not property of the Debtor’s estate and are not subject to the in rem

jurisdiction of the Court.

2. As further support that the Monies were provided by the Doctors to PVH to be
deposited into the account of non-debtor and now defunct Pascack Radiation Therapy
Management, LLC (“PRTMC”), and thus are not property of the Debtor’s estate, the Debtor
submits the vouchers annexed hereto as Exhibit A. The vouchers reflect PVH’s receipt of the
Monies, the name of each Doctor, the amount provided by each Doctor, and recordation as

PRTMC funds.

3. The Debtor further submits Exhibit B hereto, which is a schedule generated by the
Debtor reflecting that the Monies were internally recorded by PVH on 12/26/06 when they were

received and deposited into PVH’s bank account and noted as PRTMC funds.

4. Based on the foregoing, and the facts and law set forth in the Verified
Application, and the Exhibits thereto, the Monies should be returned to the Doctors and the
Debtor submits that the Court’s issuance of an order authorizing the Debtor to return the Monies
to the Doctors is necessary and appropriate to carrying out the provisions of the Bankruptcy

Code, pursuant to 11 U.S.C. 88 105(a) and 541.
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WHEREFORE, the Debtor respectfully requests the entry of an Order granting the relief

requested in the Verified Application and herein, and granting such other and further relief as is

just and proper.

Dated: February 28, 2008
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SILLS CUMMIS & GROSS P.C.
Attorneys for Debtor and Debtor-in-Possession
Pascack Valley Hospital Association, Inc.

By:_/s/ Charles N. Panzer
Charles N. Panzer




VERIFICATION

I, Leonard Weil, hereby certify as follows:

I am Interim Chief Financial Officer of Chapter 11 debtor and debtor-in-possession,
Pascack Valley Hospital Association, Inc. | have reviewed the foregoing Verified Supplement,
and the factual assertions contained in paragraphs two (2) and three (3) are, to the best of my

knowledge, true and accurate.

Executed on February 27, 2008

/s/ Leonard Weil
LEONARD WEIL
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PASCACK VALLEY HOSPITAL
RENT SECURITY PAYABLE
AICH2TT061
AS OF DECEMBER 31, 2006

DATE DESCRIPTION

9/18/2006 Care One - security deposit

12/26/2006 Pascack Radiation Therapy
Yang Hee % (12,500.00)
Dr. E. Kershner (6,250.00)
Park Hai Sun (12,500.00)
Rad. Ther. Assoc. (12,500.00)
Dr. Schert (6,250.00)
Dr. 8. Zoxetic (8,250.00)
Dramart & Garden (6,250.00)
D. Cateli {12,500.00)
A. Adler (6,250.00)
M. Benham (6,250.00)
Dr. D, Baugh (6,250.00)

Balance per books, 12/31/08

AMOUNT

$ (50,000.00)

(93,750.00)
$ (143,750.00)
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